From: Lindsey Mansbridge

To: Lindsey Mansbridge

Subject: FW: Support Letter requesting Oxford County to Adopt MPAC"s Small Scale On-Farm Sub-Class
Date: March 6, 2026 9:06:06 AM

Attachments: 2026-02-11 OCFA letter support for subclass Feb 11 2026.pdf

Re- Adoption of MPAC’s Optional Small-Scale On-Farm Business Subclass Tax.pdf
SmallScaleFarmFAQEn.pdf

From: Ronda Stewart <ronda@ruraloxford.ca>
Date: March 4, 2026 at 4:45:40 pm GMT-5
To: Ronda Stewart <director@ruraloxford.ca>

Cc: OCFA <oxfordcountyag@gmail.com>, Laura Fraser <laura.fraser@ofa.on.ca>
Subject: Support Letter requesting Oxford County to Adopt MPAC's Small Scale On-

Farm Sub-Class

CAUTION: This email ori anization. Do not click links or open

attachments unless you recognize the sender and know the content is safe.

Good afternoon Rural CAQ's, Mayors, and colleagues,

| hope this email finds you well. In advance of the March 25th County Council meeting where
this topic may be up for discussion... Please see the attached support letters from Rural
Oxford Economic Development Corporation (ROEDC) and the Oxford County Federation of
Agriculture (OCFA) requesting Oxford County Council adopt MPAC's Small-Scale On-Farm
Sub-Class (for commercial and industrial properties).

Adopting this tool would support rural economic development that aligns with both provincial
policy and Oxford County's OPA 269 (approved Feb 2024). This mechanism would directly
support economic prosperity and growth for small agricultural businesses in Oxford County's
rural areas. Please also find MPAC's Small Scale On-Farm Sub-Class FAQ sheet attached. |
appreciate your time.

Please reach out if you would like to discuss. | would be happy to have a conversation with you.

Warm regards,

Ronda Stewart
Economic Development Director
Rural Oxford Economic Development

https://ruraloxford.ca
519.619.6895
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OXFORD COUNTY i —— oxfordcountyag@gmail.com
FEDERATION OF AGRICULTURE

February 11, 2026

Dear Members of Oxford County Council,

RE: Request for Implementation of the Optional Small-Scale On-Farm
Business Subclass

The Oxford County Federation of Agriculture is a local, general farm organization
affiliated with the Ontario Federation of Agriculture (OFA), dedicated to uniting the
farming community through grassroots leadership. We represent over 1,400 farmers
and their families in Oxford County, working alongside local commodity groups,
residents, and government staff to represent the agriculture community.

We are writing to request that Oxford County Council consider and implement the
Optional Small-Scale On-Farm Business Subclass for Commercial and Industrial
property classes.

Currently, farmers who attempt to diversify their operations through value-added
activities—such as on-farm processing or retail—often face a significant tax barrier.
These small-scale activities are frequently assessed at the full Commercial or Industrial
tax rate, creating a disincentive for farm innovation.

Adopting this optional subclass would allow the first $50,000-$100,000 of assessed
value on eligible on-farm business structures to be taxed at 25% of the local commercial
or industrial tax rate.

Why this matters for Oxford County:

1. Encouraging Diversification: It reduces the initial overhead for farmers looking
to process their own goods or sell directly to consumers, fostering a more
resilient local food economy.

2. Fairness for Small Business: It recognizes that a small farm-gate stand should
not necessarily face the same immediate tax burden as a large-scale commercial
retailer.

3. Long-Term Revenue Growth: By lowering the barrier to entry for these
businesses, the County encourages them to establish and grow. A successful on-
farm business will eventually exceed the assessment caps, at which point the
County benefits from the full commercial tax rate on the growth.





Farmers are a major economic driver in our community. When farmers diversify, they
generate significant local spending on equipment, packaging, labour, and services.
These dollars circulate locally, supporting small businesses and stabilizing the tax base.

By implementing this subclass, Oxford County would demonstrate a clear commitment
to agricultural innovation and small business retention. It balances fiscal responsibility
with a strategic investment in the future of our rural economy.

Thank you for your consideration and for your continued stewardship of our county’s
financial health. We would welcome the opportunity to discuss the specific parameters
of this subclass with you further.

Sincerely,

JoelWifson
President
Oxford County Federation of Agriculture
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March 15t 2026

Re: Adoption of MPAC’s Optional Small-Scale On-Farm Business Subclass

Dear Members of Oxford County Council,

On behalf of the Rural Oxford Economic Development Corporation, we are writing
to express our strong support for Oxford County’s adoption of the Optional Small-
Scale On-Farm Business Subclass for Commercial and Industrial property classes.

Effective January 2022, the Government of Ontario introduced a second optional
subclass for both the industrial and commercial property classes to provide further
support to Small-Scale On-Farm businesses. The updated legislation allows
municipalities to increase the eligible assessment threshold for the reduced tax
rate from $50,000 to $100,000 - creating greater flexibility and impact for rural
communities seeking to encourage agricultural diversification.

Under this framework, eligible properties would benefit from a reduced municipal
tax rate - 25% of the applicable commercial or industrial rate - on up to $100,000
of assessed value for qualifying on-farm business structures.

To qualify for the Small-Scale On-Farm Business Subclass:

e The property must be assessed as farmland and enrolled in the Farm
Property Tax Class Rate Program administered by Agricorp.

e Council of a single- or upper-tier municipality must pass a bylaw to adopt
the industrial subclass (with the commercial subclass available only if the
industrial subclass is adopted).

o At least 51% of the facility must be used to sell, process, or manufacture
goods produced on the farmland associated with the property.

o The subclass does not apply where the total assessed value of the land
used for the on-farm business is $1,000,000 or more.

Address Phone Email Website

163 Brock St 226-289-2437 director@ruraloxford.ca
Thamesford, ON, NOM 2MO0

ruraloxford.ca
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This policy represents a thoughtful and targeted tool to support farm-based
entrepreneurship while maintaining fiscal responsibility. By reducing the initial tax
burden on small-scale value-added activities - such as on-farm processing, farm-
gate retail, and direct marketing - Council can remove a key barrier to innovation
and growth. Adopting this subclass would:

Encourage Diversification: Farmers can expand into value-added production
and direct sales with greater financial feasibility, strengthening farm viability and
local food systems.

Promote Fairness: A modest on-farm processing facility or retail outlet should not
immediately face the same tax burden as a large-scale commercial or industrial
operation.

Strengthen the Long-Term Tax Base: As these enterprises grow beyond the
assessment threshold, the community benefits from increased assessment and full
commercial or industrial taxation on future expansion.

Agriculture remains a primary economic driver in Oxford County. Farm
diversification generates local investment in equipment, construction, packaging,
professional services, and labour - circulating dollars throughout our rural economy
and supporting broader community prosperity.

Thank you for your continued leadership and stewardship. We would welcome the
opportunity to discuss implementation considerations and potential local
parameters further.

Sincerely,
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Ronda Stewart, Ec. D
Economic Development Director
Rural Oxford Economic Development Corporation

Address Phone Email Website

163 Brock St 226-289-2437 director@ruraloxford.ca
Thamesford, ON, NOM 2MO0

ruraloxford.ca
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MUNICIPAL PROPERTY ASSESSMENT CORPORATION

Small-Scale On-Farm Business Subclasses

Frequently Asked Questions

What is the initiative?

On May 3, 2018, the Government of Ontario established two new optional subclasses for small-scale on-farm
businesses to promote and support local farms across Ontario. The commercial and industrial subclasses were
created to provide a tax rate that is 75% lower than the commercial and industrial tax rates that would otherwise

apply.

How would my property qualify?

The commercial and/or industrial facility must be an extension of your farming operation. To qualify, 51% of the
facility must be used to sell, process or manufacture something from a product produced on your farmland. If the
operation has an assessed value equal to or greater than $1 million, it is not eligible for the small-scale on-farm
business subclasses (0. Reg 361/18 of the Assessment Act).

What is the tax rate reduction?
The qualifying commercial and industrial portions are eligible to receive a tax rate that is 75% lower than the
industrial or commercial tax rates that would otherwise apply.

Also, the education tax rates for small-scale on-farm business subclasses will be lower than the existing
commercial or industrial tax rate or 0.00272500%, regardless if the municipality opts to have the small-scale on-
farm business subclasses apply.

Are the subclasses available in all municipalities?
It is important to note the lower tax rates for the new commercial and industrial subclasses only apply to eligible
properties in municipalities that have passed the corresponding bylaw.

The council of a single or upper-tier municipality may pass a bylaw opting to have both subclasses or they can
pass a bylaw for the industrial subclass alone. The commercial subclass is only available if the municipality opts
for the industrial subclass.

If your municipality passed a bylaw, you will receive a property tax bill reflecting the recent change. If you have
questions about your property taxes, please contact your municipality or local taxing authority for more
information.

Will the subclass apply for the 2018 tax year?
Yes, it will apply for 2018 taxation and subsequent taxation years.

Frequently Asked Questions
Small-Scale On-Farm Business Subclasses Page 1 of 2
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How will the tax reduction be applied?

The first $50,000 attributed to the value of your commercial or industrial operation will qualify for a 75%
reduction off the commercial or industrial tax rate. However, if the value of your commercial or industrial
operation is equal to or greater than $1 million, the property will not qualify.

Who can | contact regarding my property’s eligibility?

If you have questions about your property assessment or if you think your property might qualify for the
small-scale on-farm business subclasses, please contact our Customer Contact Centre, Toll Free at 1 866 296-
6722 or TTY 1 877 889-6722 (Hours of operation: Monday to Friday — 8 a.m. to 5 p.m. EST) or visit
www.aboutmyproperty.ca.

What if | disagree with my property’s assessment?

You have the option to file a Request for Reconsideration with MPAC. To learn more about this process, please
visit aboutmyproperty.ca or call our Customer Contact Centre, Toll Free at 1 866 296-6722 or TTY 1 877 889-6722
for further assistance (Hours of operation: Monday to Friday — 8 a.m. to 5 p.m. EST).

Property Reviews

Will MPAC visit my property to do an inspection?
Every property will not require an inspection however, there are times when we will need to do site visits to
verify or gather the information needed for our assessment.

What does a property inspection involve?

During an on-site property inspection, an assessor from MPAC will review site and structure information. This
may include, but is not limited to; recording of land details, verification of all structures on the property and
taking photographs for reference. An assessor may inquire about interior details and if necessary, may request
an interior inspection to confirm certain interior structural information.

What if | don’t want MPAC to inspect my property?

While we understand you may have reservations about MPAC inspecting your property, the inspections are
important to determine eligibility to be included in the small-scale on-farm business subclasses.

Can | schedule my property inspection?
MPAC will work with the property owner to find a mutually acceptable time to conduct an on-site visit.

How will I know it’'s an MPAC representative?

MPAC assessors are required to wear their identification badge which will be presented upon inspection. The
assessors may also arrive in an MPAC marked vehicle.

How will | be notified of my property’s eligibility?

If your property qualifies, you will receive a Special Amended Notice indicating a change to your property’s
classification.

Frequently Asked Questions
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